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Make in india), Order 2017

Reference

1. 10 no. CMD/I0/28/2019 dated 23 Sep 19

| Office Order No:

Date effective
Date is""sueq___ |

- CMD/IOf B\ 120

Immediate

: D&% 06t 20
For Action

For Information

All Departments

= C&MD ]

D(.CP), O{FC)
D(S), CVO
All GMs 1 HODs.

2. Ministry of Commerce and Indusiry,
Department for Promotion of Industry and |
Internal trade Order No. P-45021/2/2017- |
PP(BE-Il) dated 04 Jun 2020

3. DDP (Directorate of Planning and !
coordination of M$ division} notification No.
| 18(2)/19/PPO-Notification/DP(PIg-MS)  dated
31 Jul 2020. i i

4. Ministry of Commerce and Industry,
Department for Promotion of Industry and |
internal trade Order No. P-45021/2/2017- |
PP(BE-II) dated 16 Sep 2020, !

T | e EI'ICI~ DIPPorder ._

:

1. In order to encourage *F'Jlakz_éé in India’ and promote manufacturing . production of
goods & services in india and with'a view to enhanee-income & employment, Department
of Industrial Policy and Promation {DIPP) has notified the Public Procurement {Preference
to Make in India), Order No- .P-45021/2/2017-b.E-I| dated 15 Jun 2017 as amended by
Orders dated 28 May 2018, 29 May 2019, 04 Jun 2020 and 16 Sep 2020.

2, The latest revised “Public P-‘i_focuren*lent {Preference to Make in india)
dated 16 Sep 20 is placed at An nexure A.

, Order 2017

3. In compliance to the 'ab.ov.é mentioned Public Procurement Order, eligibility of
‘Class-| local supplier’ / ‘Class-l| tocal supplier / Non-local suppliers’ for different types of
procurement is as follows:- .

(@)  In procurement of all_:ﬁgoodsf service or works, in respect of which the Nodali
Ministry/ Department has ocommunicated that there is sufficient local capacity and
local competition, oniy "C'!as-fs;}—l_ local supplier as defined under the Order, shall be
eligible to bid imespective of purchase value. In this regard notification
No, 18(2)!1Q/F’PO‘-Not_Ifi'catiqinfDP (pig-MS) dated 31 Juf 2020 by DP/(plg-MS) is
retevant (placed at Annexure B).

{b} Only "Class —I local s_:fi;ijppiier” and “Class-1l local supplier” as defined under
the order, shall be eligible to._-;:gé_:bid in procurements undertaken Dy procuring entities,
except when Glohal tender enquiry has been issued. In Global tender enquiries,




"Non local suppliers” shall aiso be siigible to bid along with 'Class I local supplier”
and "Class-ll local supplier. In procurement of all goods, services, or works not
covered by sub-para 3(a} and with eslimated value of purchases lesss than
Rs. 200 Crore, in accordance with Rule 161(iv) of GFR 2017, Global tender enquiry
shall not be issued except with the approval of Competent Authority as designated
by Department of Expenditure.

() For the purpose of lhls Order, works includes £ngineering, Procurement and
Construction (EPC) contracts and services include System integrator (S1) contracts

Purchase Preference

{a) Subject to the .prox{iffsfions of Public’ Procurement (Preference to Make in
India), Order, 2017 and 1o any specific instructions issued by the Nodal Ministry or
it pursuance of the .C}rderf,f. purchase preference shall be given to ‘Class-i local
supplier’ in procurements undertaken by procufing entities- in the manner specified
here under. '353'

(). I the procurement of goods or works, which are covered by para 3{b) above
and which are divisible in nature, the ‘Class-l local supplier shall get purchase
preference over ‘Class-ll local supplier as well as ‘Non-local suppiter, as per
following procedure.

(i) Among. all q'ué_iified bids, the lowest bid will be termed as L1if L1 is
‘Class-1 local supplier’ the contract for full quantity will be awarded to L1

00 If L1 bid is ;fio‘t a ‘Class-| local supplier’, 50% of the order quantity
shallbe awarded {0 L1, Thereafter, the lowest bidder among the 'Class-1 local
supplier will be invited to match the L1 price for the remaining 0% quantity
subject to the Class-ifocal supplier's quoted price falling within the margin of
purchase prefarence_,ﬁififand contract for that quantity shall be awarded to such
‘Class-| local supplier’ subject to matching the L1 price. in case such lowest
eligible 'Class-1 Eoc.al_‘é_uppiier’ tails to maich the L1 price or accept less than
the offered quantity, tj}iie- next higher ' Class -1 local supplier within the margin
of purchase preference shall be invited 1o match the {1 price for remaining
quantily and so on, and contract shall be aWarde_d:accordingly.. In case some
quantity s still unceVered on Class-l local suppliers, then such balance
quantity may also may also be ordered on the L1 bidder.

(¢} In the procurements: of goods or works, which are not covered in the
para 3(b}:and which are not divisible in nature, and i procurement of services where
the bid is evaluated on. pricé}%:f_a. alone, the ‘Class-i local supplier’ shaill get purchase
preference over Clase-li Iotf:}.ai supplier’ as well as 'Non ~lgcal supplier', as per
foliowing procedure. :

(i) Among all the '_riualiﬁed bids. the lowest bid will be termed as L1, If L1

is ‘Class-| local suppfi;t%;r', the contract will be awarded to L1.

(i1) If L1 is not "Class-1 local supplier’ the lowes! bidder among the 'Class-
| local supplier” will bgi' invited 1o match the L1 price subject to the ‘Class-)
local supplier's quoted price falling within the margin of purchase preference,




]

and the contract shall be awarded to such “Class-l tocai supplier subject to

matching the L1 p

(i) in case such jowest eligible 'Class-1 locat supplier fails to mateh the
L1 price, the ‘Class-lllocal supplier’ with the next higher bid within the margin
of purchase prefererice shall be invited to match the L] price and so on and
contract shall be awarded accordingly. In case none of the ‘Class-l iocal
supplier within the margin of purchase preference matches the L1 price, the
contract may be awarded 1o the .1 bidder.

(d)  Class-Il local s‘upp!iér’ will not get purchase preference in ary procurement,
undertaken by procuring entities

Applicability Intenders wi?iere contractis to be awarded to multiple bidders. In

tenders where contract is awarded to multiple bidders subject to matching of L1 ratés or

otherwise, the ‘Class-| local stipp

lier' shall get purchass preference over "Class-li local

supplier ‘as weli as non-local sup_p:__i.ier as per following procedure.

(@) In case there is sufficient local capacity and competition for the ifem to be
procured as notified by the nodal Ministry, only Class-| focal suppliers shall be
eligible to bid. As such. the multiple suppliers, who would be awarded the contract
should be all and only “Cl'agz_:s-l Local suppliers.”

{h) In other cases, ‘(SEa-§_$~!l local suppliers’ and *Non local suppliers’ may also
patticipate in the bidding ‘process albng with “Class-1 local suppliers’ as per
provisions of this Order. | '

(c) If ‘Class | local suppliers’ qualify for award of contract for at least 50% of the
tendered quantity in any 1eﬁ§§;der the contract nmiay be awarded to all the gualified
bidders as per award cr'ite._r{?a stipulated in the bid documents However, in case
‘Class-! local suppliers’ do ot qualify for award of contract for at least 50% of the
teridered quantity, pu-rchase-_f.preferenr:e:sh‘ou!d be given to the ‘Class | local supplier’
over 'Class |l (ocal suppliers' P Non local suppliers’ provided that their quoted rate
falls” within 20% margin oﬁif purchase preference of the highest quoled bidder
considered for award of eor}'_tr_act S0 as o ehsure that the ‘Class | local supplers’
taken.in tolality are cons:’deréd for-award of contract for &t least 50% of the tendered
guantity. -

(&) First purchase ;Jz‘eferfénc:'e_has to be given to the lowsst guoting ‘Class- iocal
supplier’, whose quoted rateé fall within 20% margin of purchase preference, subject
to its meeting the prescribed criteria for award of contract as alsa@ the constraint of
maximum quantity that can be sourced from any single su pplier. If the lowest quoting
‘Class-| local supplier 'does not qualify for purchase preference because of
aforesaid constraints or does not accept the offered quantity, an opportunity may.be
given to next higher 'Class-l focal supplier’, falling within 20% margin of purchase
preference, and soon

(e}  Toavoid any ambiguity during bid evaluation process, the procuring entities
may stipulate its own ten‘der:é_;pecifi.c_'criteria for award of contract amongst different
bidders including the prc;ced.ii:jre- for purchase preference to "Class-i local supplier
within the broad pdlicy guide_[’j_ihe"s'stipulai-:ed in sub-paras above.




B, Exemption of Smajl Pur asés‘_;Ndﬁwithstandi‘ng above procurements where the
estimated value to be procured i& less than Rs.5 lakhis, shall be exempt from this erder,
However, it shall be ensured by, procuring entities that procurement is not spli for the

purpose of avoiding the provisions of this Order.

7. Minimum Local Content. ‘The local content requirement to categorize a supplier
as ‘Class-| local supplier/ ‘Class-ll local supplier’ 7 ‘Non local supplier’ shall be as defined
in the Public Procurement (Preference to Make in India) Order 2017  Nodal
Ministry/Department may pres«;’r‘il{i}e only a higher percentage of minimum local content
requirement to categorize a supplier as ‘Class-{ local supplier/ Class-li local supplier. For

the items for which Nodal Ministry /Department has not prescribed higher minimum local
content netification under the 'rderk it shall be 50% and 20% for 'Class-) local
supplier/ Class-l local supplier respeclively,

8. Margin of Purchase Pre‘ference. The margin of purchase prefererice shal
be 20{%
9. Requirement for speciﬁcétion in Advance. The minimum locat centent, the

margin of p.urchas‘e_pre_ferenée, and the procédure for preference to make. in India shall be
specified in the notice inviting tenders or other form of procurement solicitation and shall
not be varied during a parfi'c:ula'r'prg:)cureme_nt transaction.

10.  For defintions  of lgcaf content, Class -/ local supplier” “Class-1 local supplier”,
‘Non-local supplier, Nodal Ministry. Procuring  Entity, works, margin of purchase
preference, verification of focal content and other pravisions please refer to the detailed
text of the order as promulgated by Depariment for Promotion of Industry and Intemnal
Trade .

11. The Nodal Ministry shail ref_‘view the local content requirements with a view to
increase the local content. Based 'ciiﬁh the mandate, DDP has notified fist of items procured
by Ordnance Factories and Deféf_h‘_ce Public Sector Undertakings with the stipulated
percentages of local content for eligibility. Detailed fist is available on the website of the
Department of Defence Production.

12, This order is issued in supersession of the 10 CMD/O/28/2017 dated 23 Sep 2019.
Further notifications on revisions or change in the threshold limit as the case may be in
respect of Public Procurement (Preference to Make in India), Order 2017 shal be
promulgated by the Office of D (FCy '

13. Al HODs of Procurement %entrestutsOurt;ing centres are to comply with the
Orders issued by the Government af india. Any clause of the manual or 1Q issued earliar
in this respect which are conlrary to this order can be treated as redundant:

FHTE EH oy, a1 =1 (AT
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Cmde Hemant Khags, [N {Retd)

Chairman & Mana ging Director
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OQRDER

]
Supjeet: 'Public Procurement: (Prefurence to Make in India), Order 2017- Revision;
regarding. .

Bepartment for Promouon o [ndustry and Internal Trade, in pantial modification
{Paras 2, 3, 5, 10 & 13] of. Ordpr No.P-45021/2/2017-B.E.-lI ‘dated 15.6.2017 as
amended by Order No.P-45021/2/2017-B.E-ll dated 28.05.2018, Order No.P-
45021/12/2017-B.E.-ll dated 29:05.2019 and. Order No.P-45021/2/2017-B.€.-l dated
04.06,2020, hereby issues the fevised 'Public Procurement {Prefeérence ta Make in
-India} Order 2017" dated 18. {]9 2020 effectwe with immiediate effect.

Whereas it fs the policy o
promote manuiacturing -and production of goods and. services in India with a view o
enhancing income and employrment, arnd

Whereas procurement -
contribute towards this policy- Obj

the Governfment is. substahiial in amouni and can
ve, and’

Whereas local content car be increased through parinerships, cooperation with
local companies, establishing production units. in India or Joint Ventures (V) with Indian
suppliers, increasing the pa'riicip:-at?bntcf local employees in services and [raining them,

Now therefore the followmg Order is issued:

4. This. Or{:!cr is issued pursug

n io Rule 153 (iif)-of the. Cenerai Fmancza[ RUILS 27,

2. Deflmtlons For the Qurposes sf this Order:

‘Local content’ meany ine amdunl'ofv‘aibe added i India which shall, unless clihemase
prescifbed by the Nodal Mmsstry be lhe tolal value of the-item procured {exciuding net
domiestic Indirect taxes) minus the value of impored content in the ttlem (mc uding a!
customs dulies) as'a propor‘:on of the total valug, in percent.

‘Ciass- local supplier means:a suppiler or service pravider, whose goods, services of
warks offered for procuremcni meets_ihe minimum iocal conlent as prescrived for
‘Class-{ local supplier' ndar thss Order

. Comng pl2

Annerore O

eGOvemment:of'In'dia_-t'ci-ehcourag “Make in India’ and -




- lacai suppher undds us Or

when. Global tender enguir

Expenditure.

e
s

“Ciass-i local supplier’ moan:
works offered for grocureme
‘Glass-Il Jocal supplier vur
this Order,

@& Suppliel of service-provider, wiiose Qoods, Saneces of
- meels We minimum local contenl as. nrescrbed for
5 than hal preseribed for ‘Class-l local supplier under

‘Nen - Local supplier’ mean

A Supphier or service provider. whose goods, Services or
works offered for proguremc

nas lecs! content fess than thal prescrbed for Clase.h

i
a

LT means the lowesi tende o lowest bid or the lowes! qudlaton received o a tender,
bidding process or olber procurement solicitation ag adjudged' in lhe evawuston
piocesy as per the lender or ather procurement solicitalion

Mérgin of puichase prefurones
by a "Ciass-{ local supplier®
preferencd.

“means the maxnmum extent 1o which the price quoled
may be above the L1 for the purpose of purchase

‘Nodal 'M:’"nf'shy“'_means the Ninistry or Deparunent igentifica pursuanl to {vis oraer ir
respect of a particular iter of goods or sérvices or works.

‘Procuring entily’ means 2 Ministry: of depariment or attached or subordinate office of,
or.autonomous body coniroligd by, the Government of fadia and includes Government
compenies as defined in the Companies Act,

‘Works' means all works as per Rule 130 of GFR- 2017, and will also include furnkey
works” . |

Eligibility of ‘Class-l local supplier'/*Class-ll local supplier’/ ‘Non-local suppliers’
for different types of'procuj__rémen_t

(2} in procurement of :aii'f{'goods_. services or works in respect of which the Nodal
Minfstry 7 Department has .cdn‘-'i}n_unicafed thal there is sufficient tacal capacity and local
competition, only ‘Cless loc “supplier, as-defined under the Order, shail be eligible fo
bid.irrespective of ptirchase value.

&) . Only ‘Class-llocal s

Py Aas Upplier” and ‘Class-Il local supplier -as-defined under the
Order, shall_be eligible to bi '

1 procuréments L_zdﬁér'%ake_ L by ‘procuring entities, except
has been issued. in gigha!

fender.enqguiries, ‘Non-ocal
suppliers’ shall also be eligiblé 1o bid along with ‘Class-l local suppliers’ and 'Class-if
local suppliers’. In procuremenit of ali goods. SErVICes Or works, nol covered by sub-

para 3{a} above, and with é’_si_?ih}ated value of plrchases less thar Rs. 200 Criore, in

dgecordance with Rule 161 (iv) cf GFR, 2017, Glbbal tender-enquiry shall not be issued
except with the approval of mpetent authority as designaled by Department of

his Order, works includes Engineering, Procuremant and

(c) For the purpose: of:i

Construetion (EPC) contracts and services include System integrator (S!) contracts.

.. ..Gontd, /3




A,

JA.

- following progedure

Purchase Preference

{ay Subject o the provigions of this Order and 10 any specific instructons issued

hy the Nodal Ministey or in pursuance ¢f Whis Order, purchase preference shall be given
tn. ‘Class-l tgcal supoher

rocuremnents undentaken by procuring entlies i the
manner specified here unde

b} In the procuremuenis o quuos Bf WOFKS  wiuch are Goveres By pera
3b above and which are ghasmie -~ nalure: e Ciass-i local suppier’ shalil get
purchase preference over ‘(Class i iocal supoier as well as ‘Non-docal supsher, as per

i Among all guakfind if)"cs- the lowest bid will be™termied as Lt IF L1 s ‘Class-
focal Supplier’, the contract :or full auantity will be awarded to 1,1

ii. it L1 bid I1s nol a Glass-t igoai sugpher, 50% of the wrder quariuy shal be
awarded o L1, reafter. the lowest didder .among the 'Class- iocal
- supplier wilt be m«ﬂed to match the L1 prce for the rémaming 50% quantity
subjec! to the Ciasss jocal supplier's quoted price falling within the margin of
purchase preference, and contract for that quaniity shall be awarded to such
“Class- focal supp B subject lo matching the L1 price. In case such lowest
eligible ‘Class-I local supplier’ fails to maleh the L1 price or sccepts less than
the offered quantity; the next higher 'Class- local suppiier' within the margin
of purchase preferénce shall be.invited. to' maich the 1.1 price for remaining
guantity and so on,-and contragt shall be awarded aécordingly. In case some
quantity is stii leftiuncovered on Class-I toeal suppliers, then such batance
quartity may alsc ba ordered on ihe L bidder.

{(c} in {he p.r_oc:‘uremerj;'_s of goods or works, which are covered by para 3{b

(b)
.above and which are not dvigible in nature, and in procurement of services where the

bid is evaluated on price’along, {he Tlass-l focal supplier shall geét purchase
preference.over ‘Class-i foca! supplier’ as well as 'Non-local supplier, as per following
procedure;

- Amoeng-ak-gualified bids, the iowest.bid: wilt be terrned as. L1 ifLlis ‘Class-f
iocai suppl;er the contract will'be’ awarded o L.

ocal -sup‘pher', tne_--{awest bidder among the ‘Class-i local
iod to mafch the L1 price subject to Class- jocal
ice falling wilhin the margin of purchase preference, ang
be awarded to such 'Class-! local suppher subject o

il. it L1_: is niot ‘Class-
supplier, will be
supplier's quoled ¢
the contract shall
-malchingihe L1 pr

. 10 case such lowest elfigicle ‘Class-i locai supplier fails to-maich the L1 price,
the ‘Class- local ppliec with the nexi higher bid within the margin of
purchase preferenae shall be invited. to match the L} price and s0 cn and
contragt shall be a;_\_ arded accordingly. In case none of the 'Class- local
suppher’ within ihe margin of purchase preference matches the L1 price, ine

contract may be aw fJecf fo-the L1 bidder

Cantd /i

s e e




o

(dy “Chass i jocal supplign’ will 101 get puichase préference i any. proc yrement,
undertaken by procurng entilies

3B. Applicability In tenders where conteact is to be awarded to multiple-bidders. -

In fenders where contrac! is awaded o muthpie bidders subject 1o ratching of L1 rales of

otherwise, the ‘Class. | loca su
supplier ag weil-as Non-lncal sup

ser shalt get purchase preference over ‘Class.li tocal
w25 oor fehowing procedure

aj¥ " in case there o sutboent locgt taoscdy and compeiton ior ,he item u*
procured. as notified by ine npdas Ministry . only Glass { loce! suppigrs

o bid As such. the ms.::iupfc- Supphers, whe would bi awsries ine r,-om-:a-_c-l, Eate) ;*.'* t-r.
all and only TClags [Locai sugphers

ss 1t ooal supphors and MNog lpcal %ngiiers’ may alsy
S8 d ong with 'Ciass. 1 Local suppliers’ as per provigions

b}y  in gihet cases, ©
car‘moa e n e bidding pre
of this- Order.

¢) if ‘Class | Loca: su
tendered quantity in any i
bidders as per award criten
{ Local suppliers’ do riot qu
quantity, purchase preferen
I focal suppliers’/ 'Non leca
margin of purchase prefere
contract 8o as to erisure
considered for award of con

-

ers’ -qu‘éﬁ:’y for award of contract for al ieast 80% of the
er, the contract may be Zwarded to all the quatified
lipuiated in the bid documents. However, in case ‘Class
iy for award of contract for-at least 50% of the tendered
shouid he given to the ‘Class liocdl supplier over 'Class
uppliers' provided that their quoted rate.falls within 20%,
te of the highest quoted ‘bidder considered for award of
Hat the 'Class | Lecal suppliers’ taken in totalily are
ci for at lzast 50% of the _1e_nd'ered guantity.

d) First purchase pref' ence has fo be gwen 1o tha lom.st guoting 'Class-! local
supplier’, whose quoted rates fall within 20% margin. of purchase preference, subject o
its meeting the prescroedicniens for award of contragt @8 alsd the constramt Gl
maximum gquanhty that can:be sourced from any single supplier. If ihe lowes! quoting
‘Class-| local supplier. doeg not qualiy for purchase preference because of aforesaid
constraints of does ot accept the offered quantity, an apportunity: may be given o next
higher ‘Class-l local suppliery Talling, w:thm 20%: -'nargm of pur"hase preference, and so

guity aurmg bid evaluation process, the procuring entifies
specilic criteria: for awad of confract amongst differanl
cure lor purchase preference 1o ‘Class-l Iouai supplier
es slipulated, in sub-paras above

e) - .To.avoid any am
may slipulate its own tend
bidders ingiuding the prod
within the broad. poficy guid

4, Exemption of small purchdses: Notwithstanding anything contained in paragraph 3,
procurements where the esimated value o be procured is less than Rs. 5 lekns shall
be exempt from this Order: However, it shall be ensured by procuring eatilies hat
grocurement is not split for ttie purpose of avoiding the provisions of this: Order.

5. Minimum f{ocal content ’ logal content’ requirement fo Caiegorize.a supplier as
'Class-| local supplier is mifiimum 50%. For ‘Class-I local supplier, the 'jocal content’
requirement is minimum {}?{ ‘Modat Ministry/ Depariment may prescribe.only a tigher




FE

regpectively.

minimum Jocal content whi

¢ Décisions on- compiaint

ot
wt

pejcentage of minimum iocal Sonient regurement 1o categorize 8 suppler as. Ciass:
local supplier/ "Class-! iocgh .isp‘zsér‘ For the dems for which Nodal Mimsiryf
Department has not prescrnbgd nigher maninan lscat content nobficalion under (he
Order. #t shall he -30% and 0% for Ciassi incal supplier! “Class-il iocal :;umher

Margin of Purchase Preference The margin of purchase preferance sha!l be 20%
Regquirement for specificat
purchase preference and {
specified it the nolice ok
shall nol be varied duning & |

Cin advance The mimnniuni wocs! conent, the margn of
nrecedure for preference o Make in india shal be
fendess or gther form of procuremen soncdzinn ang
ricular precurem_em fran_s'-at;tion

Governm’ent E-marketplace’ In respect of grocurement throvgh the Government E-
marketplace (GeM) shaill as-far as oossible, specifically mark he ftems which meet the
registering the tem for display. and shad, wherever
feasible, make provision ioraulomated comparison with purchase preference and
without purchase preferénce and. for obtaining consent of the logal supplier i those
cases where purchase prefefence is to be exercised.

Verification of local conter

5. The 'Class-] local supplicr! "Class-ii focal supplierat the time of tender, bidding or
solicitation shall be required to indicale pes cemage of fogal cenlent and provids
self-cerht"cat:on that thé flem offered meets the loca) content requirement for
‘Crass-| local supplier?! ‘Glass-i local supplier’, as the case may be. They shall aise
give details. of the:location(s) at which the local value addition is made:

b. In cases of procuwrement:for a value i excess of Rs. 10 crores. the ‘Class-| local
supplier/ '‘Class-Ii locat suppler shali be. required to provide s certificaie from the
statutory auditor or cost'auditor of (ne company (in'the case of companies) or irom
= praclicing cost -accointant of praclicing chartered acsountant {in respect of
suppliers other than com hies) giving ihe percentage of iotal content.

tating te: _in_‘ggl_gm ' tg"" of this Order shall be taken by.
viich 1s empowered-to ok mto ‘procyrement-related
recuring enlity.

Ahe competent auth orit
“cornplaints relating {o-

d. Nodal Minisirias miay constituie conmitlees with intemnat and exiernal experds for
independent verification of self-deéelarations and auditor's/ acCoun_'i-a nt's cerdilicates
on random basis-and in'{he case of complaints.

e.. Nodal Ministries and procuring enbities may-prescnbe fees: for such complaints.

—

False declarations will be in breach of ihe Code of Integrity under Rule 175(1)()(h)
of the General Financigl Rules for which a bidder or ifs successors can be
debarted for Up o two! years as per Rule 151 (i) of the General Frmancial Rules
along with such other agtions as may be permissible uadet taw

Lonid p/8
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g.

by I

A supplier whio has been ggbarred oy any procunng entily for vinlabion of tus Order

shall not be eligivle for preference under this Order for procurement by any, a’;r?‘f-»r'
procuring: entity for ¢ ahon of the debarment. The de‘\armem for such other
p'rGCU_!'irig gatties shait take effect prospectively from the gate on which it comes to
{He notice of oiRers procuiément entiics. in the manper prescnbed under paragraph
8h beiow

The Department of Expehdiure sKan wsue sodable mswutlons lor tha aftechve
and smooth operalion of this procass, 50 that

i The fact and duralion:iol debarment ior vioiation of ihis Order oy sny procuring
enlity are promiptiy brought to the oohce of the MemBer-Convenor of the
Standing Commiieé: and ithe. Department of Expendgdure (hrough the
concerned Miustey /Eeparimenior in.some olbar manner; .

i on & periodical basi¥ such .cases ‘afe consolidated and a ceniralized hst o
decentrafized lisis ofisuch supphiers with the period of debarment is maintained
and d:bpia,.yed ofn website(s);

iii. in respect of procuring entities other than the one which has carried out the
debarment, the dgbarment takes eifect prospeclively from the dale of
tpioading .on the website(s) in the such a manner that ongeing P'CCUCGm”DES
are not disrupted.

10.8 pecifications in Tenders: nd othiér procurement solicitations:

a. Every procunng entity.-shalt ensure that the eligibility. conditions in respect of

d. Reciprocity Clause

matiers fike turnover, B

Procuring entities shai

previous expefience {ixed:in-any tender of solicitation do net require preof of supply
in.other couniries or propf-of exports.

Procuiing entities shall.andéavouf 1o see that eligibitity conditions, including en
' uction capabilily and financial strength do ot result in
f *Class-| local supplier/ ‘Class-Il ldcal supplier’ who
ie_ brnyond ‘what |s gssential for ensuring quality or
plier..

unreasonable excius!
would othemlse be. el

ithin. 2 months of - the lssun of_thls Order-review all existitig
eligibility norms ahd- cond:t:nns withi reference to sUo- paragraphs atand ‘D gbove.

istry/Depariment identifies Lhat indiah suppliers of an item
are not allowed l{j rariicipaeand/ or compele’in pracurement by any foreign
government, dué o estrictive tender conditions which have direct cr indirect
effect of barring: Indian companies such as regislration in the procuring'
country, 'execution i_izf projects of specn‘!c value in the procmmg couniry etc,, il
shall provide SJC‘T} details lo all ils procuring entities including VMDaJCE“s of
PSEs/PSUs. Stale Governmenls and other procurement agencies under their
administrative eontrph and GeM for appropriate réciproca! action

i When a Nodal Mif i

g @t




L, 10A. Action for non:complian

11

12.

e

'fBSpﬂnSlbllli}{ for th e.;,ame_
shall-be taken apainst srris

‘Assessment of supply bas by Nodal Ministries: The Nodal Minisiry shall keep in

Increase in minimum local

. Enilies of coun
Ministrg/Deparimoe
Governmeni orocu
he zliowed 1o par
refaind 1o that oy

g5 which have been dentified by the nodat

s not aliewing {ndian compames lo participate in their

went for aay dem. retated 1o that nodal Mimstry shall not

aie in Gavernmen! grogurément i India for ati iems

d Nenstry! Qepariment sxcept for e hci ot tems
putashied by the. .*‘.. sliy/ Depaciment parmiibing e paricipaton

W The stipulakon o ateve shall Be padt of ail tenders inviled by the Central
Government procuring entags stated in (1) above. Al purchases on Gelt snall
Bls0 pecessadly ndve the above provisions for items identified by nodal
Mirusiry/ Depannme

I Stale Governmientgshoutd be éniceuraged {0 ihcorporate similar provisens n
their respective lengdars :

v The term 'enuty’ ofa country shail have the same nicanny as under tho FD
Pobcy of DPIT as amended lrom ime fo lime

'C‘

o

Specifying. foreign certi alions/ unreasonable technical specifications/ trands/
madels in the bid docunient is resiriclive and discriminatory praclice against local
suppliers, If fareign certification is réquired o be stipulated because of non-
avaitability of Indian Siapdards andfor for any ether reason, the same shall be done
only after written 'a;‘[.‘fo'ir of Secrelary of the Department concermned or any other

AutRiority having been dgsignated such power by the Secretary of the Depariment
concemed. :

. Al admimistrative in
Crore par annum shall
including those of the |
website.” '

s/Departmenis whose procurement exceeds s, 1'000
lfy/ uptiste their prosurement projections every. ves
SEsiPSUs; for the next § years on ther respec-twe

of the Provisions of the Otder: En gase resiriciive or
dlscnmlnatory conditions agalinst domestic suppliers. are: included in bid documents, an
inquicy  shall be conducied by the ﬂ.dmtmstrahw: Depa'imem undertzking the
oré _uﬁ_ement (lncludmg pro der its adiminisirative control) {oTix.

ereafier approprsate aca_ -._admsmsfrahve or otherwise,
cr{fimals of proourement entities under relevant provistors,
hall be sent fo the. Standing Commitiee.

Intimation en all such a'c_t}em

view the domestic manufagiu: g f supply base and assess the available capacity and

the exient of ioca! com petltIOn while 1oenhfymu tems and presunbmg the higher
minimum local content or __hr-‘ manngr of its calculation, with a view to aveiding cost

increase from the operation of this Order.

atent: The Nodal Ministry may aninually réview the local
coritent requicements with 3 View to increasing them. sub;p(‘t to availabiiity of sufficierit
local competition with wpqua%e qualily.

Loomid o8
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13,

13A in procurement of ail gead

i4.Powers fo grant exemp

15,
other  procuring. eatdics

~vathythis Order.

18 Standing Commiltee. A s

Manufacture uader licensel technelagy collaboralion agreements with phased
indigenization. Whie notifying the sinimum jocal contert, Nodal Mimistries may make
special prowsions for exempling suppliers from meefing the siipuiated lccal content if
fhe product 15 béing _m_'a-nufa' 'i,:r'dd_-':"_r:_ lngia under a license from a foreigh manufacturer
who holds inteflectual propertly nghis and where dhore 1s a technology collzboraton
agreement 7 ransfer of joch p{ogy'-agreemerii for indigenous manufaciure of a preduct
geveiopod abroad wir doary Faung of increase in local contént

AIvICEes brworks in respect of which there s subsiantia!l
quantity of public pracurorhint and for which the nodal ministry has nol notified that
there is sulicient local capamty ‘and tocsl compelilion the concerned nodal munislry
shall nolify an upper iirgshaid value of progurement beyopd which foreign companes
ghatt erie niG g jomt van Wi B indian conpany o partopale mong wender
P'rng:u_r_';ng enlihes, wihig OEENING 400 HEmS L o fhe rotified threshoid value, shall
prescabe i e tespeltVe soders ket iormgn clmpamgs may enler into a ot
venture with an ladian dbompeny o pafticpate in lhe tender. The procuring
Ministrieg/Gepanmenis sndll slse make special provisions 0f exemgeny SUuch oinl
véntures from meeting the ;
be increased In a phased m

n and to reduce minimum ldcal content:  The
administrative Departmerttinderaking the procurement (including procurement by any
entity under its adminisiralive control), with the approval of their Minister-in-charga,
may by writien order, for rezsons to be recorded i writing,

a. reduce the minmy
reduce the margi
c. exempi any parli
Ofder or any party

iocat pontent below the-prescribed level, or

if purchase preference below 20%; of

lar iem or slpplving entities from he operation of this
£ the Order :

i

A copy of every such of
concerned Nodal Ministry
will continue ta have Lhe pot

er shail be provided to the Sisnding Committee and
Department. The Nodel Ministry / Depariment concerned
gt to vary its natification on Minimum Local Content,

Directicns fo Guvernme ampanies: I respact o"f_"_._ Government companies end
ol governad by the General Financial Rules, the

administrative Ministry or rAment shell issue policy dirgclions requiring: compliande

dirig commitiee is hereby constituted with the following.
membership:

Secretary, Cepariment Tor: Promotian of industry and Internal Trade—Chairman
Secretary, Commerce—Member

Secretary. Ministry of Elgglronics and fnformation Technology—Mamber

Jaint Secretary {Public Frocurement), Departroent of’Ex;;ent_ﬁiu_rewmcmber
Joint Secretaty (DPUT)y-~Member-Convepor

CLCond, pie
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-

The Secretary ¢i ihe ena
respect of issues refaung
teehnical experts as reiey

Tent Concerned wiln g particular fem shall be a member in
such itenm The Chalrman of the Committee may co-opt
W IC any ssue or tiass of issues under s _c:c:m;de.ra.zun_

17. Funclioas, of the Standing Committee The Standing Conmitiee shah meet as often
as nzeassary, bal not fogs than erce in six months 1he Commitice

a. shali oversee o apglomenmiamg, of Yvs ordér and is SURS ansing Yerpitm g
make recommandations to Noda! Minisines and _pror:t,-:ng enblies
shall annuzlly assess dnd periedically montor compliance withihis Order

c. shali denlify Modal Wmstr!es and fhe aflocstion cf tems among hem or 1ssue of
-nntmcat:o"\s an muimuin Hocal conjent |

d. may require. furmshing ol detads or relurns regarding compliance wiltlv this Order
and relaled mstlers:

e may, dunng the annugl roview of dheswise. a%ess issues. i any, wheee it s felt
that the manner of tmpfc'nemahon of the order resulls in any restrichve nractices.
cartelizatior-or wit O fesew e BXDENGRWE A0d SUQZEET LB mingnyres

{. may examine cases ¢ verad by paragraph 13 above relating lo- manufacture under
ficense/ technology nsfer agregments with a view {0 :satislying Hseif that
adequale mechanisms-exist tor enforcemerit.of sugh agreements end for altaining
the underiying’ obmctwa f progressive indigenization

g. may consider any otheriissue relaling to this- Order which may a1ss.

18. Removal of difficulties:
Government companies
recessary for the rémeval

Ministries /Departments and the Boards of Direciors of
ay issue such clarifications and instructivas a5 mey be
{ any difficulties arising in the implementation of this Order.

16. Ministries having existing poticies: Where any Ministry or Departmient has its own
pc oy for preference o ?orai content approved- by the Cabinet afler 1 Jdmmry 2045,
uch pel!cres will prevail gVer the provisions of this Grder. All other existing orders on
"remrmce {0 local contentshall be reviewed by the Nada! Ministries and revised as
needed to conform {o thi Order, within two months o"f the issue of this Order,

20, Trans:t:onai prc:ussun
which iofice” tnw[lﬂg tende
before the issue of this Ordér.

Grdershalt notzppiy to-ans *=~jer ~ ~ncurement for
f olhér form of procure_m_eﬁi' sulicitation has bsen issued

(Rejesh Gupta)
Directios
“Tel, 230683211

raiesh.quotabo@ay.in
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INISTRY OF DEFENCE
INT OF DEFENCE PRODUCTION

E OF PLANNING & COORDINATION

DEPAR’
DIRECTOR,

MS DIVISION
‘B BLOCK. ROOM NO. 175
NEW D[?I_',l.;j‘im_- Haall
Lated: 317 july, 2020

NOTIFICATION

ference to dMake in Tndia) Qeder 2087 -Notifying Defence
Yamendment of”

Subject: Public Procurenict (
Products under clanse

References:

1. Department for Prumotm of Industr} and Infernal Trade (BPIIT) Notification No.P-
45021 !NZOI?—PP(BE.—II) _' d 29.05.2019.

?»J

duction Netifications No. 359011/8/2015-D(HAL-IT) dnted
16.2018 and 18(2)/19/PPOMNotitication/DP(Plg-MS) dated

Department of Deﬁ,ncc
27.08.2018, 26. 01.2018
20.02.2020.

3. Department of Defence Pmduc{mn Netifications No. 18(2}/19/PPQO- -Notification/DP(Plg-
’V[S)dated 21.05.2020 :

The Govenimenlt has IbbULd ublic Procurement (Prefererice to Malke in [ndia) Order 2017
vide Deparument of Industrial Policy and Promotion (DIPP) Notification No.P-45021/2/201 7-B.E -1{
dated 15.06. 2017(as amended on:29/05/2019) 1o encourage “Make in India’ and 1 promote
marniufaciuring and production uf’ gopds and senvices in India with a view to enhancing income and
employment. -

2. With regaid 1o clause 3(a) ofihe Public Procurement (Preference to Make in Indiay Qrder,2017,
the Department vide notification No. 18(2)/19/PPO- NoufcauonfDP(Plg—Mb) dated 21.85.2020 had
riotified that sufficient lecal capac ty- and local competifion is available. for the 26 items/category of

items. and henceforth, procuring .- entitics- shall procure these items only from. local suppliers,

irrespective of purchase vabua,’
Content(MLC)-as prescribed for e

rovided that the locat suppliers meet the Mirimum local
item..

3. In a pastial madification to- Lhc foremesntioned Notification, the nomenclature of the two items

mentioned at 8 No.® &[0 of the said notification stands amended. The compleie list of 26
items/category of items with '!'ncndud nomenclalure in respect of items at S No, @ & 1075 piven
below: :

Pagaetlia




9! Minimum L ;;E’{'im(.umusr
No.

| liems'used in Shipbuilding Industry
1. FIcIo Landing Grid ' ! ' (0%

{2 { Doors (Water Gghl & Wi eus- e T
S ; e
. Uil Pumps o é??‘t, ) 4
8. | Battery Louding T mlm, an%4 5

16. | Szerificial Zine Anvde Flanges o B}
7. | Fibre Glass Cloth —E Grad 5095 T
8, | Hightem perature (rasket 5%

| | Other items in defence man ufactu nno Industgw'm
5. | Extra high strength stractoral steel plates of UTS 790M] 50%
_ (6 mm to 100 mm_thicknes . _ . 5
10. | Abrasion resistant Extra high strength, hardered and 50%

_ tempered St_gell plates (6 m lOO ML thickness)

11, | Blectric Motor (47417541017 0%

| 12§ Cable Asseinblics (48687236)154,486872400505, a0%

487072020686,48707202 126§ 4870721 36102)

113, | MASS-R118(455611130102 ' 40%
14, | MODULATOR (2123624401 | _ 40%
i5. | Dual Switched Amgiifier (455610340360) 0%
16. | Bellevilie Springs Na. 2A%6M 10555 " 50%
17. | Sealing Ring 0D8-013-23 GCF TM-S85C | T

{18. | Sealing Ring 012-016-25 GGOF TM-589C T 50%
19, | Sealing Ring 03003846 GCF TM-380C. ' 50%
20. | Sealing ng 038-046-4G6 GCF TM-589C 30%
21, | Sealing Ring 046-048-46 C‘:C TM-589( ' - 50%
72, | Sealing Ring 048-056-4% r; TM-S89C | 50%
23, | Sealing T{ing-OSO_-.O’H'O-SE:‘a GCF TM-389C " 50%.
74, [ Sealing Ring 065-075-58 GCF TM-389C _ S0%
35. | Sealing Ring 085-095-58 GCF TM- T 0% -
26. | Sealing Ring 100-110-58 GOF TM-S89C | | 50%

o effect immediately and would be reviewed as.and when
vatid till thesevised Notifteation is issued;

4, The Notification shall come
reguired. This Notification shall remi,

Pagel |4
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3.

Order 2017 shall have retrospeetiv

6.

F
a,
.
I
d.
e

8-

Proeurement (Preference to Make in

9.

No Defence Product Notifiéation under the P,ub]ic-'l’r_c‘:curcmeim"('I-’n-‘-:l.'erv;mcc-:m_ Make in India)

ffect

Procedure for {:;i:!culnli'u}‘__, wl cantent/ domestic value addition
The pereentage of the loc
Coment (IC), given in cxta
‘Defence.

ontent ¢hafl be calculated as per the defimitton ¢f {ndigenous
Jeterice Procurement Procedure (DPP) notified by Ministry of

Verification of focal tonte Dowmestic Value Addition

Depariment: of Defence
mtermal and extemal expe
accqurntant’s certificatas o

duction {DDP) may constitute a Technical ‘Committee with:
for independent verification of sel t-declarations and suditar’s/
ndom basis iy the case'nf eomplaints.

Department of Defence Pro

_ uction {DDP} and procuring entities may prescribe fie for the
administrative cist of hand!

g such complaints.

False declarations witl bc. i
General Financial Rules for
years as per Rule 151 (i)
may be pertnissibl¢ under |a

breach of the Code of Integrity under Rule 175(1 WHO{h) of the
vhich a bidder or its successors can be debarred for P10 tvo
-the General Financial Rules along with such other 2CHOMNS as

ction (DDP) may issue such clarifications and instrictions as

Department of Defence Prof _
1oval of any difficulties arising from implementation of this

may be necessary for the.r
Order. :

The other térms and con'd‘ijt'i

s il be ds per the Public Procurement {Preference to Make
in [ndia) Order 2017,

DDP- shall be the Nodaj epartment fo monitor the implementation of the Public

din) Order 2017 in respect of Defence Sector.

This netification shall supers de previous notifications issued ‘under Public Procurement.

{Preference to Make i India) Order 2017 in respect of the items mentioned at para-2 above.,

Copy to:
I. A.Ii'-M_inistrieslI)cpa rtments nf;::_'_G_:
2. Cuabinet Sccretariat

3. PMO

PV
N
(Vivek Vignmani)

Planning Qificer (G)
Tele: 2301 6619

ernment of India

4. Comptrolier-and Auditor General of India

Pagoi3]a




